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About us

Since 2003, SCHNIEDER GROUP has
been assisting businesses in expanding
their operations in Eastern Europe,
Central Asia, and the Caucasus.

Over 500 employees handle all
supporting business functions, allowing
clients to focus on establishing a strong
presence in the new region.

With 18 offices in 15 countries, we help
build core businesses in new markets.

OUR MISSION

We créate business connections
between the West and the East
apd support investors at all
stages—from planning to full
Implementation.
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Our offices

St. Petersburg | Russia Kylv | Ukraine Almaty | Kazakhstan
@

~ Tashkent | —
® o

Bishkek | Kyrgyzstan Baku | Azerbaijan Tbilisi | Georgia Vilnius | Lithuania Chisinau | Moldavia
o

Belgrade | Serbia
o
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Services portfolio ACCOUNTING, FINANCE & CONTROL

Complete accounting outsourcing | Management reporting | CFO function &

CROSS-BORDER business planning | Accounting & reporting review | Accounting & reporting recovery

BUSINESS MANAGEMENT IT SOLUTIONS & DIGITAL CONSULTING

Market research & business

oartner search Electronic HR management | EDI/ EDO implementation | 1C / SAP implementation and

Integration | 1IC/SAP & user support | 1IC add-ons & customization | Digital marking
Market representative function

Import, export, customs PAYROLL SOLUTIONS & HR CONSULTING

clearance and certification . .
Payroll calculation | Personnel recruitment & assessment |

Business setup Employee records management | Employer of record
Manufacturing localization

. 9 OPERATIONAL RISKS AND EFFICIENCY
Turnkey office packages Business processes efficiency review | Internal audit (risks and controls review) |
Payment agent services Compliance audit

INTERIM MANAGEMENT (TEMPORARY GENERAL DIRECTOR)
LEGAL & TAX CONSULTING

Corporate law | Commercial law | Real estate & construction | IP rights protection | Labor & migration law |
Tax law and transfer pricing | Compliance

MARKET ENTRY MARKET PRESENCE
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Meet Our Team in Kazakhstan
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Kirill Afanasyev Ludmila Malsagova
Partner, Head of office, Partner

Kazakhstan & Kyrgyzstan

Asel Rakhmetkaliyeva Tatyana Ashkenova
Senior Associate Business Development

Team Leader
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Mariya Nazarova
Tax Director

Andrey Shestakov
Senior Business Analyst
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General information

Area: 2 '724 902 km?

Population: 20 200 000 (September 2024)
Capital: Astana

Currency: Tenge (KZT)

Time zone: GMT 5

Exchange rate: (as of September 22, 2024)

EUR/KZT ~ 534,7
USD/KZT ~478,6
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oth lJargest country in the world
(by territory)
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Kazakhstan offers foreign investors a wide range of business

opportunities, contributing to the strengthening of the country's
economy.

Purpose of the Presentation

To familiarize attendees with the tax incentives available for
investors initiating business projects in Kazakhstan, with an

emphasis on understanding the advantages and key aspects
of conducting business in the country.

Discussion Topic

Key tax incentives available to investors.
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Major taxes and contributions . o
include: International taxation in Kazakhstan

Corporate income tax— 20% .
P > Effective DTTs

Branch profits tax — 15% > With 55 countries
Value-Added Tax - 12%
Withholding tax— oT 5% no 20% MLI application

» 36 countries accepted

Personal income tax—10%

: _ 0
Social tax —9,5% Black list

> Includes 57 states
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Objective: Stimulating economic activity and attracting investments.

Instruments: Establishment of Special Economic Zones (SEZ), conclusion of investment
contracts, provisions in the Tax Code of the Republic of Kazakhstan and others.

Target Audience: Investors engaged in priority activities.
Types of Incentives: Various tax preferences supporting business development.
Form of Incentives: Exemption from taxation on certain types of income and property.

Duration of Incentives: Exemption from corporate income tax, land tax, and property tax for
up to 10 years.

Outcome: Strengthening competitive attractiveness and growth of priority sectors.
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Government Support For Your Investment Projects

Foreign investors may invest in Special Economic Zones of Kazakhstan.
Within 14 special economic zones the following preferences are provided:
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SEZ PIT (Park of Innovation technology)

Created: October 1, 2003
Area: 163.02 hectares, located on the territory of the Alatau village of the Medeu district
of the city of Almaty and adjacent lands of the Almaty region.

Created for inter alia Information- Tax incentives:
communication technologies = | and tax
= Property tax

= 148 residents
= 2 International organization
= 4 science departments

Usage of land plots
Corporate income tax
Social Tax (certain conditions)

Exemption from VAT (within SEZ
territory)
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Astana Hub - International Technology Park = CROUP

I
= astana hub

= Role: The largest international technopark for IT startups in Central
Asia, playing a key role in the development of the region's

technological ecosystem.
= Conditions: Provides unique opportunities for innovative companies, ( Tax incentives N
fostering the free development and implementation of ambitious
projects. [ aros ) [ vatox |
= Supportive Environment: Creates a space for knowledge exchange,
. [ Import VAT 0% ]
partnership development, and access to necessary resources for
both local and international startups. _
. . . . o PIT for residents 0%
= Services for Residents: Offers consultations, mentorship, and training
to accelerate growth and enhance competitiveness. | Dividends for non-residents 5% |
= |nvestment Attraction: Actively supports initiatives in new s \

technologies, reinforcing Kazakhstan's position as a significant player Social tax for non-residents 0%
in high-tech in Central Asia. K /




o -———= SCHNEIDER
Astana Hub - International Technology Park =" GROUP

Participants in the Astana Hub eligible for incentives
INnclude legal entities that:

« Are registered in the Astana Hub in accordance with the

& qstana hub
legislation of Kazakhstan. W

 Generate income from priority activities in the field of
information and communication technologies.

Priority areas and criteria are determined by the
authorized body in the field of informatization, with
the involvement of the central planning authority
and innovation support agencies.
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Astana International Financial Center (AIFC) -

Aim: Development of Kazakhstan's financial sector and attraction of foreign investments.
Conditions: Favorable tax and legal conditions.

Services: Company registration and licensing.

Focus: Platform for financial technologies, banking, and investment services. O
Collaboration: Active interaction with international organizations. I FC
Infrastructure: Development of infrastructure for financial institutions.

Companies in the AIFC benefit from a preferential il ELCTE A
tax regime aligned with BEPS standards, which
provides incentives for financial and professional Licensed Participants (Regulated/Market
services. Tax advantages also extend to individuals, Activities)
including foreign specialists and investors, making
the AIFC an attractive destination for financial Participants of FinTechlLab

professionals.

Providers of ancillary services
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Astana International Financial Center (AIFC)

The AIFC plays a key role as a regional
business and financial hub, connecting the
economies of Central Asia, the Caucasus,

the Eurasian Economic Union, Western Fllsﬁﬁé%“ .-%r
China, Mongolia, the Middle East, and (
Europe. Islamic finance Asset management Capital markets Financial Technology
Corporate and personal income tax
. . Land tax
Over 2,500 registered companies. Property tax

Rent-free offices are provided to the participants of AIFC for the first two years

Applicable law of AIFC is guided by principles, norms and precedents of English and
Investment volume of $10.9 COVIMIIN Welsh law and standards of the leading international financial centers

billion.

SO Justice will be rendered by Special court or Arbitration of AIFC

“One-stop-shop” regime for issuance of visas, work permits and other requests on

REGISTRATION AIFC territory
REGIME

Visa-free regime up to 30 days for citizens of member countries of
VISA the OECD, the United Arab Emirates, Malaysia, Monaco, and Singapore

REGIME

v' Special visa regime for up to 5 years for AIFC entities’ staff

© AIFC
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Investment Contracts and Incentives

Types of investment projects and incentives

Priority investment project Special investment project
S lei t t ‘act (2 mIn MCI for creation of new (Registered in SEZ or owner of free
Ll izt annzints fplie ) 2e production or 5 min MCI for warehouse, producers of vehicles
(Priority types of activities) expansion and update of existing and/or components for them,
production in line of conduction agricultural machinery and/or its
priority types of activities)** components®)
. Exemptions on customs duties . CIT, Land tax, Property tax = 0 + Tax incentives applicable for
and import VAT* - Exemptions from customs SEZ
- State grants in kind duties and import VAT* + Exemptions from customs
- State natural grants duties

- Investment sulbsidies
(30%CAPEX)
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Government support in the agro-industrial complex (AIC)

In the agro-industrial complex, government support for
businesses is provided through:

« Preferential taxation for AIC enterprises,
* Subsidies and concessional lending for spring fieldwork

and harvesting. BAITEREK

The Ministry of Agriculture of Kazakhstan offers:

* Subsidies to reimburse part of investment costs.

* Subsidization of interest rates on loans and leasing for
technological equipment, as well as the purchase of
agricultural animals and machinery.

The key body implementing government
policy to stimulate industrial development in
the agro-industrial complex is ISC "National

Managing Holding "Baiterek" and its
subsidiaries.
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Government support for the pharmaceutical sector

Sales of medical devices, pharmaceuticals, and reagents, medicines—
including active pharmaceutical ingredients, medical devices,
prosthetics, and audiology equipment—are exempt from VAT.

There is a special list approved by the Minister of Healthcare of
Kazakhstan that includes these products.

Import of materials, equipment, and components
for the production of any medicines and medical
devices, including prosthetics and audiology

: Ministry of Healthcare
2.7 Republic of Kazakhstan

equipment, as well as specialized mobility aids for
individuals with disabilities, is also exempt from
VAT.




19 Tax incentives in Kazakhstan

e SCHNEIDER
GROUP

Contact us:

Mariya Nazarova

Tax Director
SCHNEIDER GROUP

+7 [ 727 |/ 355 44 48

NazarovaMV@schneider-group.com

www.schnheider-group.com



http://www.schneider-group.com/

